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Current Trends 


Savings flows continue to decline...a trend that began at mid-year. The estimated 
inflow at S&Ls in October (subject to revision) was $2.6 billion...29 percent below the 
comparable month in 1976. In September... the rate of inflow was $1.55 billion... 31 
percent below a year earlier. At the current rate. ..it appears that the inflow for the year 
1977 will be $35 billion...11.8 percent lower than the $39.6 billion in 1976. Mutual 
Savings Banks also showed a substantial change. They experienced an outflow in September 
of $100 million. .. compared to a $75 million increase in September 1976. For both groups 
of thrift institutions. ..the 2-month record in September and October was a 29 percent 
decline in inflows from the September-October rate of 1976. These figures are based on 
reports from the Federal Home Loan Bank Board, the Mutual Savings Banks Association, and 
the Economics Department of the National Association of Home Builders. 


The impact of the drop in savings inflows on mortgage funds. .. which was inevitable 
and not unexpected. .. along with the recent upward trend in short-term interest rates. . . has 
brought about a rise in long-term interest rates. .. including home mortgages. According to 
the FHLBB... there was an average 3-basis-point rise in interest rates from early September 
to early October. .. accompanied by a slight increase in initial fees and charges. .. commonly 

-called ‘points’... during the period. At the same time. ..a small decrease in average maturity 
terms for mortgages came about... to 27.7 years. Spokesmen for the S&L industry... at the 
annual convention of the U.S. League of Savings Associations. .. expressed concern over the 
interest increases and feel the situation is “‘casting a cloud over a bright housing picture and 
obscuring an otherwise clear view of growing demand for at least a decade to come.” 


The Veterans Administration reports that during fiscal year 1977... which ended 
September 30... activity in the VA Mortgage Guarantee Program... created by the so-called 
‘GI Bill of Rights’ in the mid 1940’s reached its highest level in more than 20 years. 
Appraisal requests. .. the preliminary to applying for a VA loan. . . rose 13 percent above the 
1976 level... to 711,700... the highest since the peak home-building years of 1955 and 
1956. Actual applications during the year reached 45,900...up °19 percent above 
1976...and also the greatest number since the 1955-56 era. Much of the increase can be 
attributed to the action by Congress in 1976 restoring the eligibility to many veterans whose 
eligibility had expired. 


Housing starts in October rose 6 percent above September. . . reaching a seasonally-ad- 
justed annual rate of 2.179 million units. This was the fourth consecutive month that the 
level exceeded the 2 million annual-rate. The month’s performance was 27 percent ahead of 
October 1976...and was the largest single monthly rate since May 1973. ..when it reached 
2.266 million units. New permits issued... for future housing construction. . . also rose... to 
1.852 million units...9 percent higher than October. ..and 25 percent above the October 
1976 level. Housing starts for the first 10 months of this year were 31 percent higher than 
the same period of 1976. 
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New Publication 


Integration in Housing: A Plan for Racial Diversity... prepared by the Planning 
Division of the Village of Park Forest, Illinois. Discuse-* how segregation can be maintained 
and how to prevent racial resegration. 216 pages. A.awiable for $5.00 from the Planning 
Division, Village of Park Forest, 200 Forest Blvd., Park Forest, Ill. 60466. 





CAI Issues Manual 


The Community Associations Institute. .. a nonprofit organization engaged in research 
and education in the field of community associations. .. has just released the first in a series 
of publications that will eventually make up a definitive manual for practitioners who work 
with condominiums and homeowner associations. 


The first issuance... Association Management...is tne result of a unified “‘success- 
sharing” effort by 60 leading practitioners from condominium and homeowner associations 
nationwide. The final goal is to have a loose-leaf reference manual... called Guide for 
Association on Practitioners (GAP)... which will include four reports that will be issued 
early in the coming year...in addition to the already issued Management report. The first 
two scheduled for release in 1978 are Architectural Control and Transition from Developer 
Control, Other reports will include: communications, assessment collection, association 
insurance needs, and, a case study of one community association’s problems and successes. 


The first issuance is priced at $10...and the remaining four sections at $24 
. postpaid from CAJ, 1200 - 18th St., N.W., Washington, D.C. 20036. Bulk prices are 
available. 
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GNMA to Hold Mortgage Sale 


GNMA will offer for sale about $106 million in conventional home mortgages 
beginning November 29. 


The loans were purchased by GNMA under the GNMA/FNMA Conventional Home 
Mortgage Program created by the Emergency Home Purchase Assistance Act of 1974. The 
sale program will be conducted for GNMA by the Federal National Mortgage Association 
(FE NMA). 


On November 28... GNMA will announce the prices at which it will accept offers for 
the mortgages. GNMA reserves the right to change these prices at any time. From November 
29 through December 2... offers will be accepted from current GNMA servicers only and 
only for those mortgages being offered which are serviced for GNMA. 


Beginning December 5...and until the program is terminated by GNMA... offers 
will be accepted, at the announced prices. Prevailing prices may be obtained by calling (202) 
293-5240 on any FNMA business day. The prices will also be announced on Amminet. . . the 
electronic communications system that transmits mortgage price quotations on the same 
general basis as stock market prices are sent out. 


Offers may be made by telephone beginning November 29 in accordance with the 
terms and procedures contained in an announcement dated October 28. Interested persons 
should contact the nearest FNMA Regional Office for gopies of this announcement and 
further information regarding the sale. 
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Taxpayers Paid More in 1976 


The average American had a greater State and local tax burden in fiscal year 1976 
than in 1975. Average for all Americans in 1976 was $731...a jump of $67 per person. 
These figures were part of a study conducted by the Commerce Clearing House... the 
Chicago-based tax and business law publishing firm. 


The tax burden increased in every one of the 50 States and the District of Columbia 
during the year... with a shift of the largest tax bite from New York State to Alaska. New 
York had led the country in tax take per person for 10 years... but Alaska is now in first 
place. The range is from a low of $454 in Arkansas to $1896 in Alaska. New York. . 
second place... was $1,140 per person...and was the only State other than Alaska to 
exceed the $1,000 level. 

Other States in the highest group. ..California, $964; Hawaii, $935; District of 

assachusetts, $903; Wyoming, $823; Nevada, $820; and Maryland, $814. 





FHLBB to Monitor Nondiscrimination Requirements 


The Federal Home Loan Bank Board has proposed a series of rule changes to enable 
it to monitor S&L compliance with the Equal Credit Opportunity provisions of Title VIII of 
the Civil Rights Act of 1968 and other civil rights statutes. (Similar rules were published 
earlier by the Federal Deposit Insurance Corporation.) The monitoring commitment follows 
settlement by the FHLBB last spring of a suit brought by 10 civil rights organizations. The 
rules...if adopted... would replace the monitoring provisions of the Federal Reserve's 
Regulation B for insured institutions. 


The proposal calls upon FSL/JC-insured institutions to ask... but not require... loan 
applicants to furnish their race/national origin, sex, marital status, and age after providing 
them with a written notice explaining that the information is requested by the Federal 
Government to monitor compliance with nondiscrimination statutes. The FHLBB’s proposal 
defines “application” to include oral, as well as written requests for credit “and that request 
is informally or formally approved or denied or results in a counter-offer.’’ The definition 
goes on to say “The term (application) excludes general inquiries about interest rates and 
other loan terms, but includes all instances when specific information about the inquirer or 
dwelling is disclosed.”” The proposal sets out a sample “loan application register’? and states 
that forms are being designed on which S&Ls would report. to the Board totals of 
applications received, approved, or denied according to the race, sex, and marital status of 
applicants. All documentation would be kept for 25 months under the proposals. 


The Board is also proposing a temporary 1-year survey of perhaps 500 institutions to 
determine whether designation by loan officers of applicants’ race and sex (using visual or 
surname examination), when not voluntarily supplied, would strengthen the Board’s ability to 
detect discrimination patterns. 


Comments are requested before December 9, 1977... to FHLBB, Washington, D.C. 
20552. 
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Bank Board Acts Increases Home Loan Limits 


The Federal Home Loan Bank Board has amended its regulations to implement key 
sections of the new Housing and Community Development Act of 1977. 


The amendments: 


@ Permit Federal Savings and Loan associations to make loans up to $60,000 (up 
from $55,000)...to $90,000 for Alaska, Guam, and Hawaii... for single-family homes 
without those loans being counted against percentage-of-assets limitations. And only the 
amount exceeding $60,000 will be subject to general percentage-of-assets limitations. 

@ Eliminate a requirement that loans for multifamily dwellings must be included in a 
special percentage-of-assets category when dollar limitations for HUD rental family housing 
insurance are met. 

@ Increase the ceiling on home improvement, repair, and equipping loans to $15,000 


(from $10,000). 


Robert H. McKinney, Board Chairman, said: ““The increase in the dollar amount for 
home mortgages is needed because the median price of homes. . . $49,500 for new homes in 
August 1977...is quickly approaching the dollar limit that associations may lend without 
imposing restrictions. The result will be more readily available mortgage credit. Increasing the 
dollar amount to borrowers will get results and not just ideas.” 
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FYI 


National Association of Housing and Redevelopment Officials... Workshop. . . Neigh- 
borhood Conservation as a Strategy for Revitalizing Communities: Its Role Within an Overall 
Development Plan... San Francisco, December 7-9. Details: December Workshop Registrar, 
NAHRO, Suite 404, 2600 Virginia Ave.. N.W., Washington, D 00 





License Officials Join Fair Housing Effort 


HUD has announced the approval of an Affirmative Fair Housing Agreement by the 
National Association of Real Estate License Law Officials (NARELLO) at its annual meeting 
in Atlanta. Secretary Harris signed the Agreement on behalf of HUD. The ratification action 
formalizes the joint effort of NARELLO and HUD to promote fair housing through the 
licensing of real estate agents. 


Major provisions of the Agreement include: 


e A requirement for each real estate licensee and candidate for a license to receive 
education in Fair Housing principles and practices. 


@ Testing on Fair Housing principles and practices in real estate licensing examina- 
tions. 


@ Disciplinary action against licensees who violate Fair Housing laws. 


e Affirmative efforts to assist minorities and women in entering the real estate 
business. 


The Agreement is authorized by Section 809 of the Civil Rights Act of 1968. 


Secretary Harris said the Agreement is designed to be executed separately by each 
State real estate licensing authority... with HUD furnishing technical assistance. HUD will 
seek adoption of individual Agreements by the various States. 


HUD has previously signed Affirmative Marketing Agreements with the National 
Association of REALTORS (NAR) and the National Association of Real Estate Brokers, Inc. 
(NAREB)... under which real estate practitioners make a direct commitment to promote 
Fair Housing. 
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